Approved For Release 2002/01/23 : CIA-RDP78-04718A000200020108:8%-1655

KRR 15 T

[sTahd ’“) vﬂ‘.
ISR R P

HIMORANTABY FOR:  Deputy Director S?m)
Deputy Director (Intelligence)
Assletant Directur fur Commuaiceticns
Asgintant Director for Peveonnel
Mrector of Training

SUBJECT 1 Use of Noseppropriated Funds

1. 1 e gquoting below from the sSleventh Intermwdiste Peport of the
Committee n Qovermment Operstions, which deals vith the use of NOOARRYOPrie
ated funds by exeoutive agencios,

“ihe gubcammittee belisves that sxecutive sgencies vperating over.
seas oave texied Lo regurd the latter funds as some sort of stage woney
expendable with less restraint and economy than appropristed dolliers.
This premise is, of course, fallaciocus. Fareign eurrencies represeat
purchasing pover in forelgn countries in exactly the same way that

" dcllers represent purchesing pover i this gountry. The Iset thet
they are got rewdily convertible ioto United States dollars should not
lead wur represeatatives sbrosd iotoc the delusion that they can be
squandered, miseppropriated o sbandoned without harm 4o the effective
fmplementetion of oar foreign poliey. In secent Years the Coogress, in
the provess of providing foreign ald, relaxed 1ts traditional eomtrol
weey expeniitures by sxecutive agescies st their request. "his was done
in the saue of granting flexilility to executive agencies to meet
exigencies. Especlally weas this true with regard to the uses made of
foreign owrrencies which until recently cculd be speut for the most
part without epecific justification to the Cungrees in sdvencs,

e Congress hes oow reaseerted contrul sver foreign currescy and
credite through section 1415 of Publie Lsw %7, 8204 Congress, sffective
Jww 30, 1953, koown as the Supplesmental Approgeistion Act, 1453, whieh
ronis:

Foreigh creddte owed Lo or owned by the United States Treasury
w11l not be available for expsuditure by mgencies of the United
States after June 30, 1953, except ms way be provided for anmually
in sppropriastion Acts and provisiouns for the utilisation of such
eredits for purposes suthorized by law are hereby authorized to
be included in groeral appropriation scts.”

2., %his is called tu yowr atteation inessach us it is representative of
whe thinking of Congress and the actlous of wir Agency must be such that we
#add Got be open to extessive criticism in connection with tais autivivy-wrem
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Lhoskls car operabtlions mey oot, b & day to SRy besis, come under Lhe wm&;w
;‘;ﬁ%‘i’- Qaemr?i Accouating Office or the Buresu of the Budget. We mist cperate
cn tre besis that in the event our activities would come um‘hx swelr perutiny,
g eoad be sble to Justify Yhem and support our position without esdexrass~
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